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INDEPENDENT ACCOUNTANT'S COMPILATION REPORT 

Board of Commissioners 
Creole Nature Trail 

Scenic Byway District 
Lake Charles, Louisiana 

We have compiled the accompanying financial statements of the governmental 
activities of the Creole Nature Trail Scenic Byway District as of and for the year 
ended December 31, 2013, which collectively comprise the District's basic financial 
statements as listed in the table of contents. We have not audited or reviewed the 
accompanying financial statements and, accordingly, do not express an opinion or 
provide any assurance about whether the financial statements are in accordance with 
accounting principles generally accepted in the United States of America. 

The management of the Creole Nature Trail Scenic Byway District is responsible 
for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America and 
for designing, implementing, and maintaining internal control relevant to the 
preparation and fair presentation of the financial statements. 

Our responsibility is to conduct the compilation in accordance with Statements 
on Standards for Accounting and Review Services issued by the American Institute of 
Certified Public Accountants. The objective of a compilation is to assist 
management in presenting financial information in the form of financial statements 
without undertaking to obtain or provide any assurance that there are no material 
modifications that should be made to the financial statements. 

Members American Institute of Certified Public Accountants • Society of Louisiana Certified Public Accountants 



The District has not prepared management's discussion and analysis that the 
accounting principles generally accepted in the United States of America has 
determined is necessary to supplement, although not required to be a part of, the 
basic financial statements. 

Accounting principles generally accepted in the United States of America 
require that the budgetary comparison information on page 20 be presented to 
supplement the basic financial statements. Such information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting and for 
placing the basic financial statements in an appropriate operational, economic, or 
historical context. Such information has been compiled by us without audit or 
review, and accordingly, we do not express an opinion or provide any assurance on 
it. 

Lake Chaises, Louisiana 
June 26, 2014 



CREOLE NATURE TRAIL SCENIC BYWAY DISTRICT 

STATEMENT OF NET POSITION - GOVERNMENTAL FUNDS 
December 31, 2013 

See Independent Accountant's Compilation Report 

ASSETS 

CURRENT ASSETS 
Cash and cash equivalents 
Certificates of deposit 
Grant receivable 
Other receivable 

37,655 
302,000 
10,936 
1,117 

Total assets 

CURRENT LIABILITIES 

351,708 

NET POSITION 
Unrestricted 351,708 

Total net position 351.708 

See accompanying notes. 



CREOLE NATURE TRAIL SCENIC BYWAY DISTRICT 

STATEMENT OF ACTIVITIES - GOVERNMENTAL FUNDS 

Year Ended December 31, 2013 

See Independent Accountant's Compilation Report 

Func t ions/Programs 

Expenses: 

Seed grant 

Travel 

Professional fees 

Miscellaneous 

Newsletter 

Total expenses 

Program revenues: 

Intergovernmental 

Operating Promotional Grants 

5, 915 

105,368 

111,283 40,328 

24,899 

Total 

18,353 $ 

19,481 

2,494 

18,353 

5, 915 

105,368 

19,481 

2,494 

151,611 

24,899 

Net program expense (income) $ 111,283 15,429 8 126.712 

General revenue: 

Interest, dividends 1,220 

Change in net position 

Net position - beginning 

Net position - ending 

$ (125,492) 

477,200 

8 351,708 

See accompanying notes. 



CREOLE NATURE TRAIL SCENIC BYWAY DISTRICT 

BALANCE SHEET - GOVERNMENTAL FUNDS 
SPECIAL REVENUE FUND 
December 31, 2013 

See Independent Accountant's Compilation Report 

ASSETS 

Cash and cash equivalents 
Certificates of deposit 
Grant receivable 
Other receivable 

37,655 
302,000 
10,936 
1, 117 

LIABILITIES AND FUND BALANCE 

Liabilities 

351.708 

Fund balance: 
Fund balance: 

Unassigned 351,708 

Total liabilities and fund balance 351,708 

See accompanying notes. 



CREOLE NATURE TRAIL SCENIC BYWAY DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE-
GOVERNMENTAL FUNDS 
SPECIAL REVENUE FUND 

Year Ended December 31, 2013 
See Independent Accountant's Compilation Report 

Revenues: 
Interest, dividends 
Intergovernmental 

Total revenues 

1,220 
24,899 
26,119 

Expenditures: 
Seed grant 
Travel 
Professional fees 
Miscellaneous 
Newsletter 

Total expenditures 

(Deficiency) of revenues over expenditures 

Fund balance - beginning 

Fund balance - ending 

18,353 
5, 915 

105,368 
19,481 
2,4 94 

151,611 

(125,492) 

477,200 

S 351,708 

See accompanying notes. 



CREOLE NATURE TRAIL SCENIC BYWAY DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
See Independent Accountant's Compilation Report 

I. Summary of Significant Accounting Policies 

The financial statements of the Creole Nature Trail Scenic Byway District have 
been prepared in conformity with accounting principles generally accepted in 
the United States of America. The Governmental Accounting Standards Board 
(GASB) is the accepted standard setting body for establishing governmental 
accounting and financial reporting principles. The District's more significant 
accounting policies are described below. 

A. NATURE OF BUSINESS 

The operations of the Creole Nature Trail Scenic Byway District are to 
stimulate economic development and tourism in the parishes of Calcasieu and 
Cameron. 

B . REPORTING ENTITY 

The accompanying financial statements include the various activities that 
are within the control and authority of the Board of Commissioners of the 
Creole Nature Trail Scenic Byway District. The decision to include a 
potential component unit in the reporting entity was made by applying the 
criteria set forth in Statement No. 14 of the Governmental Accounting 
Standards Board. This statement defines the reporting entity as the 
primary government and those component units for which the primary 
government is financially accountable. Financial accountability is 
defined as appointment of a voting majority of the component unit's board, 
and either a) the ability to impose will by the primary government, or b) 
the possibility that the component unit will provide a financial benefit 
to or impose a financial burden on the primary government. 

The Creole Nature Trail Scenic Byway District was created by Act 539 of 
the Louisiana Legislature on June 18, 1995, as a body politic and 
corporate and a political subdivision of the State of Louisiana. The 
Creole Nature Trail Scenic Byway District is governed by a board of 
commissioners consisting of nine members as follows: 

Two members selected by the Calcasieu Parish Police Jury 
Three members selected by the Cameron Parish Police Jury 
One member selected by the Southwest Louisiana Convention and Visitors 

Bureau 
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One member selected by the Cameron Parish Tourism Commission 
The secretary of the Department of Transportation and Development, ex 

officio or his designee 
One member selected by the Calcasieu and Cameron Parish legislative 

delegation. 

The members of the board of commissioners shall serve four-year terms and 
shall serve until their successors have been appointed and qualified. 

Based on the foregoing criteria, the Creole Nature Trail Scenic Byway 
District has no other fiscal or significant managerial responsibility over 
any other governmental unit that is not included in the financial 
statements of the Creole Nature Trail Scenic Byway District. 

C. BASIS OF PRESENTATION 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 

The government-wide financial statements (i.e., the Statement of Net 
Position and the Statement of Activities) report information on all of the 
non-fiduciary activities of the primary government. 

The Statement of Net Position and the Statement of Activities report 
financial information for the District as a whole. However, the Statement 
of Activities reports the expense of a given function offset by program 
revenues directly connected with the functional program. A function is an 
assembly of similar activities and may include portions of a fund or 
summarize more than one fund to capture the expenses and program revenues 
associated with a distinct functional activity. Program revenues include: 
(1) grants received from state and local governments; and (2) grants from 
the Southwest Louisiana Convention and Visitors Bureau. These revenues are 
subject to externally imposed restrictions to these program uses. Other 
revenue sources not properly included with program revenues are reported 
as general revenues. 

FUND FINANCIAL STATEMENTS 

The Creole Nature Trail Scenic Byway District uses funds and account 
groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance 
and to aid financial management by segregating transactions relating to 
certain government functions or activities. 
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A fund is a separate accounting entity with a self-balancing set of 
accounts. On the other hand, an account group is a financial reporting 
device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not 
directly affect net expendable available financial resources. The 
financial statements in this report are grouped into one governmental fund 
type, a special revenue fund used to account for the proceeds of specific 
revenue sources that are legally restricted to expenditures for specified 
purposes. 

D. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 

Measurement focus refers to what is being measured. Basis of accounting 
refers to when revenues and expenditures (or expenses) are recognized in 
the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurement made regardless of the 
measurement focus applied. 

The government-wide statements are prepared using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. Therefore, 
governmental fund financial statements include reconciliations with brief 
explanations to better identify the relationship between the government-
wide statements and the statements for government funds. The primary 
effect of internal activity (between or within funds) has been eliminated 
from the government-wide financial statements. 

The District uses the modified accrual basis of accounting. The modified 
accrual basis of accounting recognizes revenues when both "measurable and 
available". Measurable means the amount can be determined. Available 
means collectible within the current period or soon enough thereafter to 
pay current liabilities. Also, under the modified accrual basis of 
accounting, expenditures are recorded when the related fund liability is 
incurred. 

Major revenue sources susceptible to accrual include: interest, dividends, 
and intergovernmental revenue. 

The District's records are maintained on a modified accrual basis of 
accounting, utilizing the following practices: 
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Revenues: 

Revenues collected in the current period that were measurable and 
available as net current assets of the prior period are adjusted out 
of current revenue. Uncollected revenues that are measurable and 
available as net current assets of the current period are recognized 
as revenue. 

Expenditures: 

Expenditures are adjusted to record in the current period only those 
expenditures for which the related fund liability was incurred in the 
current period. 

Pervasiveness of estimates: 

The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America 
requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenues and expenses during 
the reporting period. , Actual results could differ from those 
estimates. 

E. BUDGETS AND BUDGETARY ACCOUNTING 

The Treasurer submits to the Board of Directors a proposed budget prior to 
the beginning of the fiscal year. The operating budget includes proposed 
expenditures and the means of financing them. The original budget was 
prepared using the cash basis of accounting, which is a comprehensive 
basis of accounting other than generally accepted accounting principles 
(GAAP). The final amended budget was prepared using the modified accrual 
basis of accounting. Budgeted amounts are as amended by the Board of 
Directors. 

After a complete review the budget is approved. The Board must approve 
any revisions that alter total expenditures. Formal budgetary integration 
is employed as a management control device during the year. All budgetary 
appropriations lapse at the end of each fiscal year. 
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During the year ended December 31, 2013, budgeted amounts for revenues 
were increased approximately $10,177 and expenditures were decreased 
approximately $7,068. The major part of the revenue changes is 
represented by an increase in grant income from those amounts originally 
budgeted. The major part of the expenditure changes is represented by a 
decrease in miscellaneous and an increase in Seed Grant IV. Encumbrance 
accounting is not used. 

F. DEPOSITS AND INVESTMENT DEPOSITS 

DEPOSITS 

Deposits include amounts in demand deposits as well as short-term 
investments with a maturity date within three months of the date acquired 
by the District. 

Certificates of deposit are time deposits with original maturities of 
greater than three months. Certificates of deposit at December 31, 2013 
will mature by May 11, 2014. 

State statutes authorize the District to invest in obligations of the US 
Treasury, US Government Agencies, or time certificates of deposit of state 
banks organized under the laws of Louisiana and national banks having the 
principal office in the State of Louisiana, as stipulated in R.S. 39:1271, 
or any other federally insured investment. In addition, local governments 
in Louisiana are authorized to invest in the Louisiana Asset Management 
Pool, Inc. (LAMP), a nonprofit corporation formed by an initiative of the 
State Treasurer and organized under the laws of the State of Louisiana 
which generates a local government investment pool. Investments in LAMP 
at December 31, 2013 totaled $21,957. 

Credit Risk. The District's policy requires deposits to be secured by 
collateral valued at market or par, whichever is lower, less the amount of 
the Federal Deposit Insurance Corporation insurance (FDIC). 

G. FIXED ASSETS 

The accounting and reporting treatment applied to capital assets 
associated with a fund are determined by their measurement focus. General 
capital assets are recorded as expenditures in the governmental funds and 
capitalized. The valuation basis for general capital assets are 
historical cost, or when historical cost is not available, estimated 
historical cost based on replacement cost. The minimum capitalization 
threshold is any individual item with a total cost greater than $1,000. 
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Depreciation of capital assets is computed and recorded by the straight-
line method. Estimated useful lives of the various classes of depreciable 
capital assets are as follows: 

Buildings 15 to 40 years 
Improvements, other than building 5 to 40 years 
Machinery and equipment 3 to 15 years 
Furniture and fixtures 3 to 10 years 

H. LONG-TERM LIABILITIES 

The Creole Nature Trail Scenic Byway District has incurred no long-term 
liabilities. 

I. BAD DEBTS 

No reserve for uncollectible receivables had been recorded as of December 
31, 2013, as all receivables were considered collectible. 

J. DEFERRED OUTFLOWS OF RESOURCES AND DEFERRED INFLOWS OF RESOURCES 

In some instances, the GASB requires a government to delay recognition of 
decreases in net position as expenditures until a future period. In other 
instances, governments are required to delay recognition of increases in 
net position as revenues until a future period. In these circumstances, 
deferred outflows of resources and deferred inflows of resources result 
from the delayed recognition of expenditures or revenues, respectively. 

K. NET POSITION FLOW ASSUMPTION 

Sometimes the government will fund outlays for a particular purpose from 
both restricted (e.g., restricted bond or grant proceeds) and unrestricted 
resources. In order to calculate the amounts to report as restricted -
net position and unrestricted - net position in the government-wide and 
proprietary fund financial statements, a flow assumption must be made 
about the order in which the resources are considered to be applied. 

L. NET POSITION 

Net position is displayed in three components: 

a. Net investment in capital assets - Consists of capital assets 
including restricted capital assets, net of accumulated depreciation 
and reduced by the outstanding balances of any bonds, mortgages, 
notes, or other borrowings and deferred inflows of resources that are 
attributable to the acquisition, construction, or improvement of those 
assets. 
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b. Restricted net position - Consists of restricted assets reduced by-
liabilities and deferred inflows of resources related to those assets. 
Constraints may be placed on the use, either by (1) external groups, 
such as creditors, grantors, contributors, or laws or regulations of 
other governments; or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net position - Net amount of the assets, deferred 
outflows of resources, liabilities, and deferred inflows of resources 
that are not included in either of the other two categories of net 
position. 

M. NEW ACCOUNTING PRONOUNCEMENTS 

During the fiscal year ended December 31, 2012, the District adopted GASB 
63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows 
of Resources, and Net Position, which provides guidance for reporting 
deferred outflows of resources, deferred inflows of resources, and net 
position in a statement of financial position and related disclosures. The 
statement of net assets is renamed the statement of net position and 
includes the following elements: assets, deferred outflows of resources, 
liabilities, deferred inflows of resources, and net position. In April 
2012, the Governmental Accounting Standards Board (GASB) issued Statement 
No. 65, Items Previously Reported as Assets and Liabilities. The statement 
clarifies the appropriate reporting of deferred outflows of resources or 
deferred inflows of resources to ensure consistency in financial reporting. 
The provisions of GASB No. 65 were implemented by the District for the year 
ending December 31, 2013. The effect of implementation on the District's 
financial statements was not material. 

2. Compensation for Board of Commissioners 

The Board of Commissioners received no compensation for the year ended December 
31, 2013. The Chairman was paid per-diem in the amount of $680 to attend three 
events in 2013. 

3 . Cooperative Endeavor Agreement 

The Southwest Louisiana Convention and Visitors Bureau (Bureau) has entered 
into agreements with the Louisiana Department of Transportation and Development 
(DOTD). The DOTD, with the assistance of the Federal Highway Administration 
(FHWA) has implemented a Louisiana Scenic Byways Program to improve the Creole 
Nature Trail. The costs of the projects are a joint participation between the 
FHWA and the Bureau, with the Bureau contributing the 20% match of the 
participating cost and the FHWA contributing, through the DOTD, the remaining 
80% at the time of authorization. 
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On December 16, 1999, the Creole Nature Trail Scenic Byway District (District) 
entered into a cooperative endeavor agreement with the Southwest Louisiana 
Conventions and Visitors Bureau related to the DOTD agreements. The agreement 
continues in effect. The District bound itself to the DOTD Agreements to the 
same extent as if it had been a party thereto and to undertake the projects 
described in the Agreements. The grants for the projects described in the 
Agreements were applied for by the Bureau on behalf of the District. The 
Bureau submits claims to the DOTD for reimbursement of 80% of the project costs 
and upon receipt of the funds, remits to the District a like amount. The 
District administers the grant funds, including the local matching funds and 
reports all disbursements to the Bureau quarterly. 

4. Fund Balance 

The Creole Nature Trail Scenic Byway District adopted Government Accounting 
Standards Board Statement No. 54, Fund Balance Reporting and Governmental Fund 
Type Definitions. In accordance with GASB 54, the District classifies 
governmental fund balances as follows: 

Non-spendable -
includes fund balance amounts that cannot be spent either because it is 
not in spendable form or because of legal or contractual constraints. 

Restricted -
includes fund balance amounts that are constrained for specific purposes 
which are externally imposed by providers, such as creditors or amounts 
constrained or due to constitutional provisions or enabling legislation. 

Committed -
includes fund balance amounts that are constrained for specific purposes 
that are internally imposed by the government through formal action of the 
highest level of decision making authority (the Board of Commissioners) 
and does not lapse at year end. Formal action by the same authority is 
required to rescind such a commitment. 

Assigned -
includes fund balance amounts that are intended to be used for specific 
purposes that are neither considered restricted or committed. Fund 
balance may be assigned by the Director. 

Unassigned -
includes positive fund balance within the General Fund which has not been 
classified within the above mentioned categories and negative fund 
balances in other governmental funds. 
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The District uses restricted/committed amounts to be spent first when both 
restricted and unrestricted fund balance is available unless there are legal 
documents/contracts that prohibit doing this, such as a grant agreement 
requiring dollar for dollar spending. Additionally, the government would first 
use committed, then assigned, and lastly unassigned amounts of unrestricted 
fund balance when expenditures are made. 

The District currently does not have any amounts designated as non-spendable, 
restricted, committed, or assigned. 

The District does not have a formal minimum fund balance policy. 

5. Subsequent Events 

Subsequent events have been evaluated through June 26, 2014, the date the 
financial statements were available to be issued. 
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CREOLE NATURE TRAIL SCENIC BYWAY DISTRICT 

REQUIRED SUPPLEMENTARY INFORMATION 
December 31, 2013 

See Independent Accountant's Compilation Report 

Required supplementary information includes financial information and 
disclosures that are required by GASH and are not considered a part of the basic 
financial statements. Such information includes: 

• Budgetary comparison schedules - Special Revenue Fund 
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CREOLE NATURE TRAIL SCENIC BYWAY DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
GOVERNMENTAL FUND TYPES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) 

SPECIAL REVENUE FUND 
Year Ended December 31, 2013 

See Independent Accountant's Compilation Report 

Budgeted Amounts 
Original Final Actual 

Favorable 
(Unfavorable) 

Variance 

Revenues: 
Interest, dividends 
Intergovernmental 

Total revenues 

Expenditures: 
Seed grant II 
Seed grant III 
Seed grant IV 
Travel 
Professional fees 
Miscellaneous 
Newsletter 

Total expenditures 

700 
13,422 
14,122 

8, 928 
288 

1, 737 
9, 500 

103,368 
36,415 
5, 824 

1,200 
24,899 
26,099 

9, 991 
2, 138 
15,825 
5, 915 
97,117 
19,331 
3, 169 

1, 220 
24,899 
26,119 

6, 613 

11,740 
5, 915 

105,368 
19,481 
2,494 

20 

20 

3,378 
2, 138 
4, 085 

(8,251) 
(150) 
675 

166,060 153,486 151,611 1, 875 

Excess (deficiency) 
of revenues over 
expenditures 

Fund balances - beginning 

Fund balances - ending 

(151,938) 

477,200 

(127,387) 

477,200 

(125,492) 

477,200 

325,262 $ 349.813 8 351,708 ^ 

1, 895 

1, 895 
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